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Abstract

Purpose: Investigation of the impact of the structure of the internal audit committee and the organisational quality of
the bank on the financial stability of banks.

Methodology: This research is a library and analytical-causal study based on panel data analysis. In this research, the
financial information of 10 banks listed on the Tehran Stock Exchange from 2016 to 2021 (60 bank years) has been
examined.

Findings: The results of the reseatch, in support of hypothesis 1, showed that the structute of the bank's internal audit
committee has a positive, direct effect on the bank's financial stability. Finally, based on analyses conducted to confirm
hypothesis 2 of the research, we concluded that the bank's organisational quality has a positive, direct effect on its
financial stability.

Originality/Value: In the years when banks were heavily indebted and breached their financial covenants, the managers
of these banks, using modern management techniques, implemented profit management measures and presented a good
financial picture of the banks to creditors. One way out of the financial crisis caused by the banks is to improve the
quality of internal audit and use profits to expand lending to production and service units. Many banks that were close
to bankruptcy struggled to meet their financial obligations. Considering the costs caused by not using internal audit
committees, the main consequences of lower return on investments, lower liquidity, re-evaluation of the risks of volatility
of organisational quality, the problem of repayment of long-term loans and other financial resources, the financial crisis
of banks has spread and the only way out of the crisis that has happened is the availability of loans at low interest rates,
new economic policies and government guarantees and, finally, increasing the organisational quality of banks.

Keywords: The structure of the bank's internal audit committee, The bank'¢ s financial stability, Organizational quality
and data panel.
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Table 1- Descriptive statistics of research variables.
St Spr ot oS Ol Sl sl e
Shade Hldde Slse Slaalie

-0.562 -0.366 0.5987 0.0157 0.1484 0.3339 60 S wls
0.946 0.969 1.0000 3.8172 0.5415 0.0000 60 U3l v plus aneS sl
2487 -1518 0.8375 0.1423 0.1513 0.6677 60 Sloslo cuas
5993 1978 54153 22635 0.8492 3.5929 60 SGb ol
0.183 -0.351 0.2136 0.0485 0.1622 0.1783 60 olatdlos, &
9.987 2973 0.6465 0.2164 0.1244 0.3789 60 Pl ol S g
0.047 0972 0.3350 0.1525 0.0340 0.2383 60 Sl s
-0.720 0474 05672 0.2178 0.0192 0.3262 60 coss lasliwl o slagyl >

OOVl O e e i 5 2 58 5035 ITTY AL il o5 el GO Jb U3 5 S0ks N dgdr 4 53
Ol Bl Jlap 55 (Shs it B ALY 5 ¢ i & (el o8 e 0l (SUES 5 (S Ol (s AL so +/ORAY 5

.Mdbjcjﬁébbw ol S s e

oo Jles cygasl -A
34825 Aluly yito 092 Loy cygeil @l =Y Jgozr
Table 2- The results of the normality test of the
dependent variable of the research.
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Figure 1- Diagram (Q-Q plot), showing the non-normality of the distribution of the dependent variable.
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Table 3- The results of the normality test of the dependent variable of
the research after the normalization process.
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Figure 2- Diagram (Q-Q plot), showing the normality of the dependent variable distribution.
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Table 4 - Chow and Hausman test results for Model (1).
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Table 5 - Chow and Hausman test results for Model (2).
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Table 6- The results of the tests related to the statistical assumptions of the Model (1).
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Table 7- The results of the tests related to the statistical assumptions of the Model (2).
Ramsey o ,LI  Durbin-Watson ¢,lf  Breusch-Pagan s ,lI  Jarque-Bera s LI

P-Vaiue F D P-Vaiue F P-Vaiue X
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Table 8- The results of the first research hypothesis test using the fixed effects method.
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Table 9- The results of the second research hypothesis test using the fixed effects method.
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