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Abstract

Purpose: This study aims to evaluate and rank the financial performance of banks listed on the Tehran Stock Exchange
using a combined BWM—RAPS approach. Given the key role of banks in the capital market, this study is necessary to
provide a scientific and reliable framework for decision-making by investors and analysts. This research seeks to provide
the most appropriate method for ranking banks based on financial ratios.

Methodology: The present study employs a quantitative and descriptive—analytical approach and examines 5 criteria and
19 financial sub-criteria over the period from 2008 to 2021. The criteria were weighted using the BWM method based
on the opinions of 10 expert specialists, and these weights were then applied to the TOPSIS, VIKOR, and RAPS
techniques for ranking the banks. The data were calculated and analyzed based on the average financial ratios of the
banks.

Findings: The results showed that profitability and efficiency wete the most important ctiteria, with ROA, P/E, and the
volume ratio being the most significant sub-criteria. In the final ranking, Parsian Bank ranked first in the TOPSIS and
VIKOR methods, while Pasargad Bank ranked first in the RAPS method. Additionally, Shahr Bank exhibited the weakest
financial performance across all three methods.

Originality/Value: By integrating BWM and RAPS and comparing them with TOPSIS and VIKOR, this study provides
an innovative framework for evaluating bank financial performance. The use of 19 financial ratios and the combination
of different MCDM methods distinguish this research from previous studies. Its results can serve as a basis for investor
decision-making and for improving banking ranking models in the country.
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Table 2- Specifications of the main criteria.
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Table 3- Decision matrix.
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6 ROE-C11
7  ROA-C12
9 NPM-C13
7 CR-C21
4 PS-C31
4 DC-C32
4 PB-C33
8 PE-C34
4 EPS-C35
4 TR-C41
9 BETA-C51
9  VOL-C52
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Table 4- Normalized matrix.
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0.297 0.15 0.261 0.313 0.263 ROE-C11
0.334 0.4 0.305 0.402 0.307 ROA-C12
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Table 4- Continued.
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0.334 0.2 0.261 0.179 0.394 NPM-C13
0.334 0.3 0.261 0.179 0.307 CR-C21
0.111 0.25 0.348 0.134 0.175 PS-C31

0.26 0.2 0.174 0.223 0.175 DC-C32
0.334 0.4 0.392 0.268 0.175 PB-C33
0.223 0.449 0.261 0.402 0.35 PE-C34
0.149 0.15 0.348 0.134 0.175 EPS-C35
0.334 0.3 0.261 0.402 0.175 TR-C41
0.334 0.15 0.131 0.313 0.394 BETA-C51
0.297 0.3 0.348 0.313 0.394  VOL-C52
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Table 5- Weighted normal matrix.
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0.039 0.039 0.051 0.049 0.068 ROE-C11
0.043 0.104 0.059 0.063 0.08 ROA-C12
0.043 0.052 0.051 0.028 0.103  NPM-C13
0.043 0.078 0.051 0.028 0.08 CR-C21
0.014 0.065 0.068 0.021 0.046 PS-C31
0.034 0.052 0.034 0.035 0.046 DC-C32
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0.019 0.039 0.068 0.021 0.046 EPS-C35
0.043 0.078 0.051 0.063 0.046 TR-C41
0.043 0.039 0.025 0.049 0.103 BETA-C51
0.039 0.078 0.068 0.049 0.103  VOL-C52
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Table 6- Positive and negative ideal values.
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Figure 8- Ranking of banks based on the TOPSIS approach.
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Table 7- Specification of criteria.
e gze e gy Sexe pbs s,

0.358 + Cl1 1
0.754 + C12 2
0.474 + C13 3
0.51 + c21 4
0.349 + C31 5
0.2 + C32 6
0.592 + C33 7
0.767 + C34 8
0.283 + C35 9
0.484 + C41 10
0.426 + Cs51 11
0.677 + C52 12
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Table 8- Decision matrix.

Cll Cl2 CI13 C21 C3l C32 C33 C34 C35 C4l C51 Cb2 oy Slazdl Sl
0.067 0134 0037 0009 02 0148 013 0001 0033 0243 0267 0.239 Lol ol
0119 0119 0072 0013 0232 0075 0.112 0 0045 0338 0232 0191 oeesorll Sk
0503 0.079 0.68 0056 0073 0.023 0.138 0 033 008 0261 0215 syl <SSl

027 0308 0131 0094 0532 009 0.051 0 0407 0105 0128 0.215 ey L
0.013 0139 002 0009 0023 0557 0.048 1 0016 016 0217 0239 S5 L b
0112 0054 0131 0027 0217 0193 0.147 0 005 029 0204 0215 ol Sy
0193 0199 0012 0987 0154 062 0065 0001 0002 0237 0217 0.239 il s> Sl
0.033 0057 0079 0012 0244 0136 0.058 0 00L 0304 0209 0215 wlie sl SSL
0116 003 0171 0032 038 0322 0.175 0 0057 0305 0224 0.239 & Sk

019 0127 0154 0041 0142 0022 0.09% 0 015 0038 027 0239 bl Sy

068 0176 0031 0005 023 008 013 0001 0032 0156 0.173 0.239 axle s SO
0.071 0229 0924 0089 011 0001 0035 0001 0817 0084 0243 0215 Lo S
0.068 09 0061 0013 0233 0153 0132 0001 0027 0266 0.192 0.239 o Sl
0.077 0187 0034 0039 0122 0006 0.028 0 0052 0137 029 0215 ol el Sk
0072 0.8 0003 0005 053 0.072 0.091 0001 0001 0252 023 0239 il aiusdl p b Sl
0.067 0764 0016 0004 088 0042 0.306 0 0105 0183 0278 0.239 AL S
0.072 047 0092 0021 0197 0237 0138 0001 0032 0252 0218 0.239 ede Sk
0.099 0176 0054 0011 0177 0.06 0.094 0 0063 0275 0228 0.239 Al Sy
0714 078 0002 0003 0171 0107 0844 0003 0019 0314 022 0239 o5 olazsl Sl
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Table 9- Normalized matrix.
Cil1 Ci12 C13 C21 C31 C32 C33 C34 C35 C41 C51 C52

0.065 0.134 0.044 0.009 0.201 0.148 0.13 0.001 0.033 0.233 0.267 0.239

0.119 0.119 0.087 0.013 0.232 0.075 0.112 0 0.045 0.326 0.232 0.191
0.503 0.079 0.175 0.056 0.073 0.023 0.138 0 0.336 0.093 0.261 0.215
0.27 0.308 0.131 0.094 0.532 0.09 0.051 0 0.407 0.093 0.128 0.215
0.012 0.139 0 0.009 0.23 0.557 0.048 1 0.016 0.14 0.217 0.239
0.11 0.054 0.131 0.027 0.217 0.193 0.147 0 0.059 0.28 0.204 0.215
0.192 0.199 0 0.987 0.154 0.62 0.065 0.001 0.002 0.233 0.217 0.239
0.033 0.057 0.087 0.011 0.244 0.135 0.058 0 0.01 0.326 0.209 0.215
0.114 0.03 0.175 0.032 0.386 0.322 0.175 0 0.057 0.326 0.224 0.239
0.188 0.127 0.175 0.041 0.143 0.022 0.094 0 0.15 0.047 0.27 0.239
0.07 0.176 0.044 0.005 0.23 0.088 0.13 0.001 0.032 0.14 0.173 0.239

0.07 0.229 0.917 0.088 0.111 0.001 0.035 0.001 0.817 0.093 0.243 0.215
0.07 0.09 0.044 0.013 0.232 0.153 0.132 0.001 0.027 0.28 0.192 0.239

0.078 0.187 0.044 0.039 0.123 0.006 0.028 0 0.052 0.14 0.29 0.215
0.074 0.188 0 0.005 0.152 0.072 0.092 0.001 0.001 0.233 0.23 0.239
0.065 0.764 0 0.004 0.088 0.042 0.306 0 0.105 0.187 0.278 0.239
0.074 0.047 0.087 0.21 0.197 0.237 0.137 0.001 0.032 0.233 0.218 0.239
0.098 0.176 0.044 0.01 0.177 0.066 0.094 0 0.063 0.28 0.228 0.239
0.715 0.078 0 0.003 0.171 0.107 0.844 0.003 0.019 0.326 0.22 0.239
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Table 10- S and R values.

s R S el
4133 0.766 oy slazsl il
4716 0.767 sl il
4504  0.767 il Sl
4406 0.767 ool 3L
3601 0.642 oo,k Sl
4514 0.767 S5 L Sl
3576 0.766 oyl S
4568 0.767 ol ) S Sl
3846 0.767 sila 5 L
4384  0.767 s b

45  0.767 el S
4103 0.766 abopm b
4267 0.767 Lo S5
4675  0.767 b ik
4298  0.766 ol & pelo Sib

3535 0.767 el ainll o 3 3L

4.285 0.767 Al S
4.157 0.767 e il
3.372 0.765 Ol Sibeny
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Table 11- Q values.
Q a5 b
0.78 ong slatdl b
1 il Sl
0.92 030!l Sk
0.884 st Sk
0.085 Ol b SSL
0.924 Sl Ll Sl
0.573 Oyl SSL
0.945 Sl S Sl
0.675 aila gl SSL
0.877 ©s Sk
0.918 Sl SSL
0.769 e poo SSL
0.831 L S
0.985 e Sl
0.842 ol ©lsls S

0.561 e, sl 5 S

0.838 Al Sk
0.791 ede il
0.49 ol Sibey
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Table 12- Bank rankings based on the VIKOR method.

Quas) Qjlade Sas, S lage R4, R lade L5 el
7 0.78 7 4.133 4 0.766 e sladl SSb

19 1 19 4.716 14 0.767 Slal SSb
15 0.92 15 4.504 12 0.767 el Sl

13 0.884 13 4.406 16 0.767 ool Sl

1 0.085 4 3.601 1 0.642 Oyl SO

1 The maximum group utility
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Table 12- Continued.

Qas, Q,lade Sas, S lade Ras, R lade ay;S el
16 0.924 16 4514 13 0.767 S Ll L
4 0.573 3 3.576 3 0.766 &yl SSb
17 0.945 17 4.568 17 0.767 ol pl cweS> L
5 0.675 5 3.846 10 0.767 ailie 5l SSL
12 0.877 12 4.384 19 0.767 85 b
14 0.918 14 45 8 0.767 Obelws SSL
6 0.769 6 4.103 6 0.766 Alo ys SGL
9 0.831 9 4.267 7 0.767 L oS30
18 0.985 18 4.675 18 0.767 s Sk
11 0.842 11 4.298 5 0.766 olplalele SSL
3 0561 2 3535 15 0767 e, sl o 5 oS3l
10 0838 10 4.285 9 0.767 oS il
8 0.791 8 4.157 11 0.767 Ede SGL
2 0.49 1 3.372 2 0.765 olpl SShews

Al 3 ey (sl ey S sl Kl N 5 Q e el 5 43S mess 5 dsl o5 4 A2) 5A(D) S

QUAR) —QMA) = 1/n—1.

J}&A&b-ujjﬁ)u\rﬁm S}R&Lﬁﬂ)})\é))&\b .JuiL' A(l) 4.\.:;

eAM) - @A) < 1/n—1.

il Jomely l)) = flf

BB oo b byt

L;J,;MJM))?BJ{GQL;LJ&:T b,

il e e S Il

ADAQ), . AM)= 55 Slo 5

35 0 deslone pyaalwar g UM i o 2y



(\FF) a\"o)l».iu\'o)‘ga

\AS VFFo1 4 i b g Jlo (g9 ply OlaSliao

A dals Ol 4y 58 o i Olgea 3505 1, Q lds oy S aS (glan S 30 53 bk s 8 ST -
.@la#T\Vd}kjbubﬂ&ﬁ%oﬁ

Loloyls (g VY Jgaz
Table 13- Acceptance of conditions.
oAy Jol b

%Y poo by
pow el bl el

2pb e DIl ol 4 S plea plasl SSL a3 cnlpl
RAPS 5,59, b oyl 03 339 bl 2 (oS)b) loaty 387 ganoas, - f-¥
D58 50 e 5 Lot KL (S ) AL o a5 3illas S RAPS 5 555, LMCDM g5 10 ool L Ll

.RAPS g-3)) wLm‘ » lSSL Gaas,-\ Y Jgd?
Table 14- Bank rankings based on RAPS method.

s, Ci ;S el
11 0.149 g olatdl b
9 0.153 Jlasl S5
7 0.184 o500 1l SSb
6 0.223 ol SSL
13 0.129 Ol b S5
1 0.459 oLl S,
3 0.348 oyl ST
17 0.31 Sl ! eSS
8 0.177 PHIBYERE
15 0.132 ©o <SS
5 0.334 Slele SO
16 0.131 oy SSL
14 0.133 L S
18 0.128 e SSb
12 0.143 ol @lyele 3L
2 0.363  cilu, aresdl o8 Sib
16 0.131 S AL S
4 0.345 ede S
10 0.146 Olnl Sibey

ASb e VO dgdar S ysamr 5,50 55 e sl Sy s Colg s
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Table 15- Ranking banks based on three approaches.

BVM-a35,  BVM-  BVM-s, -V=05&BVM  BVMws,  BVM- 455 b
RAPS  RAPS VIKOR VIKOR  topsis  TOPSIS
11 0.149 7 0.78 13 0119 g olasdl Sl
9 0.153 19 1 9 0133 Ll Sl
7 0.184 15 0.92 7 0.64 el Sl
6 0.223 13 0.884 6 0213 ool Sl
13 0.129 1 0.085 1 0439 ol b
1 0.459 16 0.924 11 0125 sl Sl
3 0.348 4 0.573 3 0328 ol Sl
17 0.31 17 0.945 17 011 Ll cwS> b
8 0.177 5 0.675 8 0157 il gl Sl
15 0.132 12 0.877 16 0111 &> Sib
5 0033 14 0.918 15 0112 ool il
16 0.131 6 0.769 5 0314 ey S
14 0.133 9 0.831 14 0113 L SSL
18 0.128 18 0.985 18 0.108 e Sl
12 0.143 11 0.842 12 0123 ol el pslo Sib
2 0.363 3 0.561 20343 by, sl p 8 Sb
16 0.131 10 0.0838 16 0111 oA il
4 0.345 8 0.0791 10 0128 e Sl
10 0.146 2 0.49 4 035 ol Sl
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