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Abstract

Purpose: The aim of this study was to examine the role of financial literacy in improving individuals’ investment behavior
and enhancing their financial self-efficacy, in order to highlight the importance of financial literacy in investment decision-
making.

Methodology: This research was applied and conducted using a descriptive—survey design in the first half of 2025. The
statistical population consisted of individual investors active in the Yazd stock exchange. A total of 384 participants were
selected through convenience sampling. Data were collected using a standardized questionnaire and analyzed using the
Partial Least Squares (PLS) method via SmartPLS software.

Findings: The results indicated that financial literacy has a positive and significant effect on both investment behavior
and financial self-efficacy. In addition, financial self-efficacy was found to have a positive and significant impact on
investment behavior.

Originality/Value: This study conttibutes by simultaneously examining the role of financial literacy and financial self-

efficacy in shaping investment behavior, providing new empirical evidence on the importance of financial education in
improving investment decisions.
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Table 1- Summary of descriptive results.
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Table 2- Results of examining the factor loading values of questions for research variables.
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Table 3- Values of reliability measurement indicators.
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Table 4- Extracted average values.
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Table 5- Cross-factor loadings method.
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Table 5- Continued.
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Table 6- Divergent validity based on Fornell and Larker criteria [30].
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Table 7- Divergent validity based on the HTMT index.
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Table 8- Direct effects of the role of research variables in the main model.
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Table 9- Summary of the research hypotheses.
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