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Abstract

Purpose: The purpose of this study is to investigate the impact of corporate corruption on cash assets in companies
listed on the Tehran Stock Exchange. This issue is important because corruption can reduce the efficiency of resource
allocation, increase uncertainty, and change companies' cash holding policies.

Methodology: This research is descriptive-correlational and applied. The data were collected in the form of a panel from
161 companies during the years 1393 to 1402. A multivariate regression model was used to test the hypothesis and the
dependent variable was the ratio of cash assets to total assets. The independent vatiable is financial corruption and the
control variables include company size, financial leverage, company growth, working capital, return on assets and
company age.

Findings: The results showed that corruption has a significant negative effect on companies' cash assets; meaning that
with increasing corruption, the amount of cash held decreases. Also, company size has a positive effect and financial
leverage has a significant negative effect on cash assets, while other control variables were not significant.

Originality/Value: By providing empirical evidence from the Iranian capital market, this research sheds light on the

role of financial corruption in companies' liquidity decisions and adds to the literature on corporate governance and
financial management in developing economies.
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Table 2- Descriptive statistics of research variables.
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Table 3- Results of reliability test of research variables.
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Table 4- Correlation test.
CASH_ASSETS FINANCIAL_COR SIZE LEV MB NWC ROA AGE

CASH_ASSETS 1.000
FINANCIAL_COR -0.044 1.000
SIZE -0.156 0.033  1.000
LEV -0.041 -0.061  0.062  1.000
MB -0.005 -0.028  0.036  0.001 1.000
NWC -0.017 -0.001  -0212 -0.123 -0.019  1.000
ROA 0.010 -0.027 -0.309 -0.104 0.007 0.165  1.000
AGE 0.020 0.006  0.030 0.103 0.176 -0.035 -0.078 1.000
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Table 5- Collinearity test.
Y Jde d)l..a.‘.':}‘ Cadle

1.006 Financial cor

1.145 SIZE
1.038 LEV
1.036 MB
1.071 NwWC
1.132 ROA
1.049 AGE

(_sudjﬁ)T)‘ oslaw! L» a.k.:ng)cha.‘? ‘_SLADJ\J J:J:JJQJDJ LY Coomnd w‘ BE) ‘W}.’. )LAT\,JLB 03 s8R L;)L"T M}u 3y )‘ BeY)
.3}5@ %lbxgil;}u&)LAT

Jde gl [31] sl sl w0 by o b el as S el rosls JS 3al5 Jolie 53 Cold Ol 31 Jds (6,5) S0 s (51 [31] 5l (y50 3T
P 4l yd (AL o 00 ) S s Jde (gl P-Value jlais (g ‘@u@c\;‘-ﬁp.@“hm@:bgm P gt 3 Geios 5 gams S5
.>}3:;§c A:‘;Ji‘l‘iu"")ﬁ>)y LsLAdeLsL,:(CA:UQ\;‘L;}))H] ub,éj:pdoy(d&«.il:‘_guo;bu:”)HO

B gl ool @ilss -# Jgor
Table 6- Chow test results [31].
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HO: Pooled Model.

H1: Random Ef fect Model.
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Table 7- Results of the Pagan method test [32].
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Table 8- Hausman test results [34].
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Table 9- Test for heteroscedasticity of variance.
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! Generalized Least Squares (GLS)
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Table 10- Hypothesis test results.
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